Interest Payment Arrears Will Continue To Accumulate Until Buenos Aires Receives New Credit by Neagle, John
University of New Mexico
UNM Digital Repository
NotiSur Latin America Digital Beat (LADB)
3-9-1989
Interest Payment Arrears Will Continue To
Accumulate Until Buenos Aires Receives New
Credit
John Neagle
Follow this and additional works at: https://digitalrepository.unm.edu/notisur
This Article is brought to you for free and open access by the Latin America Digital Beat (LADB) at UNM Digital Repository. It has been accepted for
inclusion in NotiSur by an authorized administrator of UNM Digital Repository. For more information, please contact amywinter@unm.edu.
Recommended Citation
Neagle, John. "Interest Payment Arrears Will Continue To Accumulate Until Buenos Aires Receives New Credit." (1989).
https://digitalrepository.unm.edu/notisur/2834
LADB Article Id:  073329
ISSN:  1060-4189
©2011  The University of New Mexico,
Latin American & Iberian Institute.
All rights reserved. Page 1 of 1
Interest Payment Arrears Will Continue To Accumulate
Until Buenos Aires Receives New Credit
by John Neagle
Category/Department:  General
Published:  Thursday, March 9, 1989
According to Mexican news service, Notimex, Argentina has formalized an interest payment
moratorium on its $56 billion foreign debt in response to a breakdown in negotiations to restructure
the debt and obtain new credit. Some Argentine officials said the payments have been suspended
in reaction to the "export of the US fiscal deficit" via increased interest rates. At present, the US
preferred rate is 11.5%. Argentina's accumulated interest arrears already surpass $2.2 billion.
Annually, Buenos Aires is scheduled to pay about $5 billion in interest. On the evening of March
6, Argentine officials said they are attempting to persuade foreign creditors to finance half the
interest bill due in 1989. The other half would derive from Argentina's export revenue surplus. At
a joint news conference with Economy Minister Juan Sourrouille and Central Bank president Jose
Luis Machinea, Argentine Finance Minister Mario Brodershon said, "There is nothing new in this
policy...We will owe [foreign creditor banks] $6 billion in interest this year. Our export earnings
will be $3 billion. So we are asking banks for $3.5 billion in financing." Sourrouille said Argentina
is committed to avoiding domestic policies that would produce recession and further declines in
real wages. Such policies, he added, "lead to deaths." Machinea said Argentina had not been able to
meet interest payment obligations since last April, and is now $2.2 billion in arrears. (Basic data from
Notimex, Xinhua, 03/07/89)
-- End --
